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neighboring states’
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Aviation Developments in
Russia/CIS

« Historical background

« Changes since 1991

¢ Current Developments: Airlines & Aircraft
¢ Airline links to Western Europe

* Future trends

USSR 1990

Territory - 1/6 of the Earth
«Population — 252 million people

100 million passengers'per annum

No competition
Fragmented in early 1990's into 500 airlines
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Russia

Population: 144 million
Oil Revenues
Vast Distances

Russia
Economic Indicators

Source: Economist

Russian Traffic Growth

140

120

100

80

60

40

20

(0]
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005




4/9/2008

Airline Consolidation-Russia

Dalavia

Aeroflot

Air Union formed 2004 (s Airlines)

Rossiya+Vnukovo+Pulkovo

First ‘LCC-Model’ SkyExpress, 2006

Ukraine

Population: 47 million

Biggest European Country
“Borderland”

Ukraine
Economic Indicators

Source: Economist




Passenger Traffic at Kiev-KBP

2001 2002 2003 2004 2005 2006 2007

Ukrainian Experience

1992 Two new B737-400s

1996 Swissair and Austrian Airlines
investment

2000 EBRD investment
2003 JAR145-Heavy Maintenance
2005 10SA —firstin CIS
2008 17 X B737 aircraft

Ukraine International Airlines
Performance

Profitable every year since 2000
Cost per ASK below Easyjet

Environmental friendly
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Western Aircraft in CIS
Jan 2008

312 Aircraft
-182 in Russia
-47 in Ukraine

“Demand for 1,300 pax jet in
CIS during next 20 years”

Source: Boeing

Liberalization 2006 —
wrong pattern
EU Capacity into Ukraine +60%

Market Growth +16%

Outcome: Dumping

Links with EU carriers

Aeroflot : member of SkyTeam

Air Union :
control of Malev;
cooperation with Austrian

Ukraine International :
corporate ties with Austrian
10 code- share partners in
Europe
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In Conclusion

Russia & Ukraine have great potential

Immature markets with economic &
logistical challenges

Partnership model offers best potential

Need for ‘Level Playing Field '’

Thank You

Yuri Miroshnikov
President
Ukraine International Airlines
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